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MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING
MAY 31, 2022

The accompanying consolidated financial statements and all other information contained in this annual
report are the responsibility of the management of ShareWord Global Canada. The consolidated financial
statements have been prepared by management in accordance with Canadian accounting standards for
not-for-profit organizations, and have been approved by the Board of Directors.

Preparation of financial information is an integral part of management's broader responsibilities for the
ongoing operations of ShareWord Global Canada. Management maintains a system of internal
accounting and administration controls which are designed to provide reasonable assurance that
transactions are accurately recorded on a timely basis, are properly approved and result in reliable
financial information. Such information also includes data based on management's best estimates and
judgements. Management has determined that the enclosed consolidated financial statements are
presented fairly and on a consistent basis with prior years, in all material respects.

The Audit Committee and the Board of Directors review and approve the annual consolidated financial
statements. In addition, the Audit Committee meets with financial officers of ShareWord Global Canada
and the external auditors, and reports to the Board of Directors thereon. The Audit Committee and the
Board of Directors also review the annual report in its entirety.

The consolidated financial statements have been audited by the external auditors, Graham Mathew
Professional Corporation, Chartered Professional Accountants authorized to practise public accounting
by the Chartered Professional Accountants of Ontario, in accordance with Canadian generally accepted
auditing standards. The external auditors have full and free access to management, the Audit Committee
and the Board of Directors.

v/ %ﬂ/wf/ e

Horst Depner Kevin Cawthra
Board Chair CFO
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INDEPENDENT AUDITORS' REPORT

To the Members of
ShareWord Global Canada

Opinion

We have audited the accompanying consolidated financial statements of ShareWord Global Canada (the
Association), which comprise the consolidated statement of financial position as at May 31, 2022, and the
consolidated statements of operations and fund balances and cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Association as at May 31, 2022, and its financial performance and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Association in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Association's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Association or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting process.
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors' report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors' report. However, future events or conditions may cause the Association to cease to continue as
a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.
Cambridge, Ontario

July 13, 2022 Chartered Professional Accountants, authorized to practise public
accounting by the Chartered Professional Accountants of Ontario
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MAY 31, 2022
2022 2021
$ $

ASSETS
Cash (note 4) 3,588,460 4,465,592
Accounts receivable 663,659 299,243
Inventory (note 3) 766,702 893,194
Prepaid expenses 647,213 221,711

Current assets 5,666,034 5,879,740
Investments (note 5) 23,655 17,406
Life insurance - cash surrender value 76,748 75,700
Capital assets (note 6) 1,018,671 1,014,289

Non-current assets 1,119,074 1,107,395

Total assets 6,785,108 6,987,135
LIABILITIES
Accounts payable and accrued liabilities (note 7) 1,018,332 316,260
Deferred revenue 1,612,714 2,614,330

2,631,046 2,930,590
FUND BALANCES
Unrestricted, Operating Fund 3,904,474 3,806,957
Internally Restricted Fund (note 4) 249,588 249,588
4,154,062 4,056,545

Total liabilities and fund balances 6,785,108 6,987,135

APPROVED BY THE BOARD:
/ / - /
4 /7,
ﬂ AZ?W/ A ﬁ

Horst Depner, Board Chair Ray Alary, Treasurer

The explanatory financial notes form an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF OPERATIONS AND FUND BALANCES

YEAR ENDED MAY 31, 2022
2022 2021
$ $
Revenue (page 11)
Member donations 1,459,887 1,523,449
Non-member donations 5,154,075 5,105,606
Bequests and major gifts 7,280,980 4,683,633
Chapter fund donations 30,457 49,784
Other income 34,299 56,329
Government subsidy 348,540

13,959,698 11,767,341

Expenses
Evangelism mobilization 1,687,800 1,390,641
GO! ministry through churches 2,568,759 1,154,302
Direct Scripture costs 4,943,223 4,907,564
Charitable programs: operations 1,426,115 1,255,490
Awareness & communications 1,038,200 478,683
Fundraising 1,651,970 1,178,942
Administration 546,114 388,121
Gift to Qualified Donee (note 9) 400,000
13,862,181 11,153,743
Excess of revenue over expenses for year 97,517 613,598
Fund balances, beginning of year 4,056,545 3,442,947
Fund balances, end of year 4,154,062 4,056,545

The explanatory financial notes form an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED MAY 31, 2022
2022 2021
$ $
Cash flows from operating activities:
Excess of revenue over expenses for year 97,517 613,598
Add amortization which does not involve
an outlay of cash 133,246 119,242
230,763 732,840

Net change in non-cash working capital
balances relating to operations:

Accounts receivable 364,416) 259,154

Inventory 126,492 286,467
Prepaid expenses 425,502) ( 121,242)
Accounts payable and accrued liabilities 702,072 ( 333,756)

Deferred revenue 1,001,616) 1,197,368

732,207) 2,020,831

Cash flows from investment activities:

Change in investments 6,249) ( 2,083)
Change in life insurance - cash surrender value 1,048) ( 2,267)
Net additions to capital assets 137,628) ( 81,652)
144,925) ( 86,002)

Net increase (decrease) in cash 877,132) 1,934,829

Cash, beginning of year 4,465,592 2,530,763

Cash, end of year 3,588,460 4,465,592

The explanatory financial notes form an integral part of these consolidated financial statements.
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CONSOLIDATED EXPLANATORY FINANCIAL NOTES
YEAR ENDED MAY 31, 2022

1. Purpose and Organization

ShareWord Global Canada is an association of Christian men and women, whose mission is to
communicate the gospel of Jesus Christ, through personal evangelism and Scripture distribution, in
Canada and worldwide, so that people may receive eternal life.

The Association was incorporated on June 19, 1936 as The Gideons International in Canada, under
the laws of Canada, as a charitable organization without share capital and, as such, is not taxable for
income tax purposes and is eligible to issue official income tax receipts for charitable donations. On
September 10, 2020 the Association filed articles of amendment to change its legal operating name to
ShareWord Global Canada.

2. Summary of Significant Accounting Policies

The consolidated financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant accounting policies:

(a) Basis of consolidation

On January 24, 2020, the Association became the sole member of the Christian charity “World
Radio Missionary Fellowship in Canada” (operating as Reach Beyond Canada). Reach Beyond
Canada operates as a ministry of ShareWord Global Canada, but continues to retain its registered
charity status in Canada.

(b) Use of estimates

The preparation of these consolidated financial statements in conformity with Canadian
accounting standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities, the disclosure of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts
of revenues and expenses during the current period. These estimates are reviewed periodically
and adjustments are made to income as appropriate in the year they become known.

(¢) Fund accounting

To ensure observation of restrictions placed on the use of resources available to ShareWord
Global Canada, the accounts are maintained in accordance with the principles of fund
accounting. Unless otherwise noted, the resources are classified for accounting and reporting
purposes as belonging to the Operating fund, which represents the portion of unrestricted,
expendable funds that are available for ministry and operations. Within the operating fund, the
Board has established an internally restricted reserve to provide for long-term and preventive
maintenance and other capital requirements related to the Association's operations (note 4).

(d) Revenue recognition and deferred revenue

The Association follows the deferral method of accounting for contributions whereby restricted
contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Other revenue and expenses are recorded on an accrual basis whereby revenue is recorded as
carned and expenses are recorded as incurred. Deferred revenue consists of funds received
during the year which relate to activities to be incurred subsequent to year end.
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CONSOLIDATED EXPLANATORY FINANCIAL NOTES
YEAR ENDED MAY 31, 2022

2. Summary of Significant Accounting Policies (Continued)

(e)

)

(@

(h)

Contributed services and materials

Donations of materials and services are not reflected in these consolidated financial statements
because of the impracticality of the record keeping and valuation of them.

Inventory

Inventory is valued at the lower of cost and net realizable value using the first-in, first-out
method.

Capital assets

Capital assets are stated at cost less accumulated amortization. Amortization is provided on a
straight-line basis in order to write off these assets over their expected useful lives as follows:

Buildings 25-40 years
Computer system 3-5 years
Office furniture and equipment 5-7 years

Financial instruments

Investments are shown on the statement of financial position at their fair values at the year-end
date, with changes in fair value recognized in the statement of operations. All other financial
assets and liabilities are recorded at amortized cost less any discovered impairment.

2022 2021
$ $
3. Inventory
Scriptures 760,720 890,419
Supplies 5,982 2,775
766,702 893,194

4. Cash

At May 31, 2022 the Association has allocated $249,588 ($249,588 in 2021) to be segregated as an
Internally Restricted Fund intended to provide reserves for long-term and preventive maintenance and
other capital requirements. These reserves are not available for use without approval of the Board of
Directors. There are sufficient funds available within the Association to withdraw the full balance of
the Internally Restricted Fund, should the Association elect to use these reserves.
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CONSOLIDATED EXPLANATORY FINANCIAL NOTES

YEAR ENDED MAY 31, 2022
2022 2021
$ $
5. Investments
Operating Fund
Mutual funds 23,655 17,406
6. Capital Assets
Cost
Land 22,715 22,715
Buildings 1,565,997 1,522,287
Computer system 319,671 234,297
Office furniture and equipment 191,408 188,810
2,099,791 1,968,109
Accumulated amortization
Buildings 727,838 677,360
Computer system 186,290 129,194
Office furniture and equipment 166,992 147,266
1,081,120 953,820
Net Book Value 1,018,671 1,014,289

7. Accounts Payable and Accrued Liabilities

There were no amounts payable with respect to government remittances as of the year end date.

8. Sick Leave Benefit

Each full-time employee is eligible to earn sick leave credits at the rate of one day per month to a
maximum of 85 working days. The value of these accumulated days to the extent that they could be
used by employees for personal illness amounts to approximately $423,512 ($418,561 in 2021).
Unused sick leave credits are not paid to employees at the end of their employment and, accordingly,
provision for a sick leave liability has not been made in these consolidated financial statements.

9. Gift to Qualified Donee

In the prior year, the Association made a designated gift in the amount of $400,000 to The Gideons
International In Canada Charitable Fund, a registered charity controlled by common members and
board members. The Charitable Fund's objectives are to receive, maintain, manage and invest funds
and to apply income earned on such funds for the benefit of the charitable purposes of ShareWord
Global Canada.
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CONSOLIDATED EXPLANATORY FINANCIAL NOTES
YEAR ENDED MAY 31, 2022

10. Financial Instrument Risk Management

The following sections detail the nature and extent of risks arising from financial instruments to
which the Association is exposed at May 31, 2022.

Credit risk

Credit risk is the risk of financial loss if a debtor fails to make payments to the Association. The
Association is not exposed to this risk since it has low-risk debt holdings in its investment portfolio
and its accounts receivable are short-term in nature, thereby mitigating any material credit risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
as a result of market factors. Market factors include three types of risk: currency risk, interest rate
risk and other price risk.

An investment policy is in place and its application is monitored by the Board of Directors and
management. Diversification and risk tolerance techniques are utilized to minimize risk. The primary
vehicle for the investment program is fixed income funds.

a) Currency risk

Currency risk relates to the Association operating in different currencies and converting non-
Canadian earnings at different points in time at different foreign exchange levels when adverse
changes in foreign currency exchange rates occur.

The Association's foreign exchange risk is related to foreign currency changes, which are
monitored by management on an on-going basis and which are immaterial in dollar amount.

b) Interest rate risk

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or future
cash flows of financial instruments because of changes in market interest rates. The Association is
not exposed to any significant interest rate risk.

There have been no significant changes from the previous period in the exposure to risk, nor any
significant changes to policies, procedures and methods used to measure the risk which
management believes to be low.

c) Other price risk

Other price risk is the uncertainty associated with the valuation of assets arising from changes in
equity markets. The Association is not exposed to any significant other price risk.

Management follows investment policies, procedures and processes for managing other price risk
which it believes to be low.

Liquidity Risk

Liquidity risk is the risk that the Association will not be able to meet all cash outflow obligations as
they come due. The Association mitigates this risk by monitoring cash activities and expected
outflows. The Association's current liabilities arise as expenses are incurred. The Association does
not have material liabilities that can be called at the demand of a lender nor does it have material
commitments for capital expenditures.

10.
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CONSOLIDATED SCHEDULE OF REVENUE - OPERATING FUND

YEAR ENDED MAY 31, 2022
2022 2021
$ $
Member Donations
General donations, including minimum annual contributions 1,217,947 1,248,465
Expressions gifts 107,935 126,498
Events 134,005 148,486
1,459,887 1,523,449
Non-Member Donations
Expressions gifts 569,016 657,086
General donations, including direct mail 3,861,156 3,775,620
Events 181,317 150,170
Church giving 542,586 522,730
5,154,075 5,105,606
Bequests 677,410 1,112,210
Major gifts 6,603,570 3,571,423
7,280,980 4,683,633
Chapter fund donations 30,457 49,784
Other income 34,299 56,329
Government subsidy 348,540
Total Revenue 13,959,698 11,767,341

CONSOLIDATED SCHEDULE OF SCRIPTURES DISTRIBUTED
YEAR ENDED MAY 31, 2022

The number of Scriptures shared during the year amounted to:

2022 2021
Domestic 603,709 648,334
International 1,670,700 1,338,805
Bible Downloads 5,360 4,750

2,279,769 1,991,889

1.
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